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.: BOLIVAR mine

The Bolivar Mine is the Company’s most advanced asset. The former zinc-copper producer
is located in the Piedras Verdes mining district, which has a long mining history and
significant potential for new discoveries. Several companies are operating or developing
mines in the region, while many others are exploring early-stage prospects.

In 2004, the Company acquired an option over the Bolivar Mine for a total of
USS$1.2 million, free of royalties from private owners, of which US$162,500 remains to
be paid in 2006. The low-entry-cost acquisition is reflective of management’s expertise
in financing and developing mining assets that offer a rare opportunity for near-term
production from high-grade ore. The mine was fully permitted, but had not operated for
more than five years. Geological and technical data, including mine plans and assay results,
was scant or not available. To remedy this, the Company investigated the geology of the
district, carried out early-stage exploration programs, including drilling, and compiled and
digitized a database incorporating results from these programs. A pilot-mining program
was then launched to confirm tonnage, grade, and recoveries, and determine mining and
milling costs. A major benefit of this strategy was that the sale of concentrates would make
the program self-funding, even profitable.

Initial drilling programs were aimed at defining resources for the pilot-mining program,
focused on areas that could be easily accessed from existing infrastructure. Since then,
the Company has greatly increased its understanding of the geological potential of the
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The pilot-mining program has reached its targeted daily production rate of 300 tonnes
and is expected to operate on a cash-flow positive basis this year. Dia Bras is on track to
produce 16,200 dry metric tonnes of zinc concentrates and 5,800 dry metric tonnes of
copper concentrates during the fiscal year 2006.

In the next phase of operations, the Company aims to double its monthly concentrate
production by late 2006. The Malpaso mill would be expanded to 600 tonnes per day,
at an estimated capital cost of US$2.5 million. The ore feed would come from the Bolivar
Mine at a rate of 300 tonnes per day and the additional ore feed would come from
already targeted strategic property acquisitions which could be brought into low scale
production.

.: BOLIVAR Property > rich potential for new discoveries

The Bolivar property hosts multiple prospects and exploration targets within a large
footprint of alteration and mineralization stretching for four kilometres that has yet to be
thoroughly explored. The Bolivar deposit and the recently discovered South Bolivar target
are related to a single copper-porphyry skarn and breccia-pipe mineralized system. This
suggests potential for additional discoveries beyond known deposits and prospects at
Bolivar.
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In the mine site area, exploration will focus on defining resources for a larger mining
operation. A priority is the Brecha Linda zone where drilling and work to date indicate
148,000 tonnes of minable material, with potential for up to 250,000 tonnes at 12-15%
zinc and 2-3% copper.

Exploration will also test promising targets elsewhere on the project:

:: The South Bolivar copper-magnetite skarn is a priority target. Previously released
drilling results show potential for a significant resource. This drilling program will be
accelerated in 2006.

:: La Montura is one of several mirror-image Bolivar-type copper-zinc skarns identified
on the property. This target is one of several skarns (including the Bolivar mine) that
adjoin the South Bolivar skarn, and may be of similar scale as the Bolivar mine.

:: La Increible is a Cananea-type, breccia-pipe target. Drilling has confirmed high-grade
mineralization, with values up to 3% copper.

The Bolivar South area has been tested with 22 holes. The zone is about 200 metres wide
and 400 metres long, dips gently (20°) to the north east and is open at depth in that
direction. The thickness of the body goes from 1 metre on its edge to 23 metres, with an
average of 9 metres.




| LOWERVOLCANIC GROUP.
| g ]
\ BOLIVAR NW | |
| A \ \
\ ) T .
| A " UPPERVOLCANICGROUP
| S N e T RoUme) :l
| BOLIVAR : \ \
| \ BOLIVAR \
| QHLIGHIGRADE LA INCREIBLE S )
Gt (St (Au-Ag-Cu-Zn) \ \\
| ot \ §
\ |,k \vo X
| “ X N N
[ N 4 o) \
§ BOLIVAR SUR f \
‘ $ (AuAg CoMagreta) s/ [ \
\ 3 p \
\ G |
_ ANpesITE | |
( LAMONTURA |
/ / (AUrAg-CuZn) | |
! N |
. |
" |
4 \\CENTRAL N
- — ( (AAgCuzn) |
Ve \ \ N
| \ \
\ \
. \
SCALE 1:5,000 %
2,
0 200 400 Tt ok, ) A PEQUENA
———— \

(Au-Ag-CuzZn)
Metres )




PROMONTORIO

New zone
identified in 2005

Historical resources
(1 Mt @ 2.3 g/t Au, 4% Cu)

LEGEND

VUGGY SILICIA ALTERATION
ADVANCED ARGILLIC ALTERATION
UPPER VOLCANIC GROUP
LOWER VOLCANIC GROUP
500 metres

Land Tenure

Bras

Dia

Dias Bras acquired an option on the Promontorio project in 2004 for US$3 million, payable
over five years. An amount of US$2.9 million (including US$2.5 million in 2009) still remains
to be paid. Numerous other resource companies are successfully advancing mineral
projects in the immediate region.

In August 1997, the Reno-based Mine Development Associates calculated total resources
of one million tonnes at Promontorio. This includes an indicated resource of 625,000 tonnes
grading 4.04% copper, 2.61 grams gold and 65.79 grams silver per tonne, plus an inferred
resource of 398,000 tonnes grading 3.87% copper, 2.19 grams gold and 59.16 grams
silver per tonne. A higher-grade indicated resource of 201,000 tonnes at 9.06% copper,
3.82grams gold and 116.21 grams silver per tonne was also defined within the total resource.
An estimated 50% of these resources are amenable to open-pit mining techniques.*

The 2006 ongoing drilling program will expand resources and test new discoveries, such
as La Cascada, a coincident geophysical and geochemical anomaly where high gold values
were obtained from sampling.

* Notwithstanding anything mentioned above or previously disclosed, readers should be
cautioned that Dia Bras has not done the work necessary to verify the classification of the
resource and is therefore not treating the reported resource as an indicated resource within the
meaning of NI 43-101 and that the historical estimate should not be relied upon.




